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Company Update

We publish this note following the release of 2Q24 results and SEDAR filings. For a more in-depth
look, please see our Initiation report. We rate Vext Overweight.

Official data from Ohio for the first three weeks of “non-medical” sales are encouraging. Ohio
began non-medical sales on 8/6/24, but full AU rules are not out yet (presumably they will be
issued by Sep/Oct), and this has limited growth a bit. That said, data for the first 26 days (<4 weeks)
of non-med sales (thru 8/31) points to $75.6Mn in total rec/med sales ($44.1Mn rec; $31.5Mn
med), which implies an annualized market run rate of $1,061Mn vs. $480Mn in 2Q24 (just med
then). The initial 2.2x pace rate is slightly ahead of what we saw in MD at first (2x). Still, as noted,
so several restrictions remain in place, which limit the rec market’s true potential. We think OH
should do 3-4x (from its $480M med base) once the full AU program gets going. During the 8/20
call, management noted 45% growth for the first two weeks at its Columbus and Jackson stores,
as well as strength for its wholesale business. It expects to close on two more stores before year-
end (Athens and Jeffersonville), and it expects to add three more stores during 2025 (including 2
in 1H25) owing to grandfathering rules for tier 1 licenses) and perhaps also buy one more to get to
the 8-store cap.

On Vext’s 2Q print (June qtr results were released on 8/20). Sales (97% retail, 3% wholesale; 61%
AZ, 39% OH) fell 8% yoy (1Q sales were also down 8% yoy), with AZ ($5.2Mn) down 34% vs. -17%
for the AZ market (all price deflation, as per Headset). The opening of new stores in AZ has resulted
in rev/store dilution. Vext has two stores in AZ, which perform above the state average, but they
were not immune to dilution. OH sales of $3.3Mn were up 141% partly on M&A (the OH med
market was flat yoy, as patient enrollments slowed ahead of the start of rec). Profitability suffered
partly due to start-up costs in OH. Gross margins both in AZ and OH were down about 10pt yoy (AZ
21.5%; H 20.6%). Recurring cash SGA was $2.8Mn (33% of sales and above gross profits of $1.8Mn).
FCF for 1H24 was -$1.3Mn. As of June’24, Vext had $32Mn in net debt, which is almost 1x the 2Q
annualized sales run rate.

Financial outlook. Sales should ramp based on Ohio’s start of non-med sales. The latter combined
with efficiencies in Arizona (opex cuts; better production yields to allow selling more own-branded
products at its two stores), should result in positive FCF. Based on last year’s capital raise and FCF
improvement, plus monies already paid, Vext will be able to close on the pending acquisitions in
Ohio. See appendix for our estimates.

Valuation and share price scenarios. For spot EV purposes, we calculate an EV of S77Mn; the
market cap is $43Mn (245.5mn shares at 18c) and net debt is $32Mn. On a spot basis taking 2Q24
results, Vext trades above the public MSO group at 2.1x sales (MSOs at 1.7x) and below on EBITDA
(9.2x vs. 10.8x). On a projected basis, the stock valuation is compelling, in our view. On our
projected estimates, by 4Q25 Vext would be trading at 1.2x sales and only 4.5x EBITDA. Due to our
positive FCF assumptions, we project EV of $80Mn by CY26. While we do not set price targets, we
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calculate Vext could have ~5x valuation upside by late Dec’25 (on 1yF basis), if the stock could
maintain its current valuation multiple (9x) on our EBITDA projections by 4QY26 (see table). The
upside would be greater taking the MSO average (Vext trades at about a 10% EBITDA discount to
the MSO average of 11x). We realize the company is smaller and has higher debt load than the
average MSO, but on the other hand the EBITDA torque to OH rec is the highest in the MSO group.

Table 1: Forward price scenarios (on EV/EBITDA multiples) under our base case financial estimates

Dee
CY25e 1026«
Current valuation
EV [$Mn) T a7 a7 a7 a5 83 a0 a0 62
Market cap ($Mn) 43 43 43 43 43 43 43 43 43
Share price (USS) Q.18 .18 018 0138 018 0.18 Q.18 Q.18 0.18
FD share caunt (Mn] 2455 2455 2455 2455 2455 2455 2455 2455 2456
camman shares (profarma) 2455 2455 2455 2455 2455 2455 2455 2455 2456
REUs
derivatgives in the maney
Broadly defined net debt -27 -43 -44 -44 -41 -40 -36 -36 -18
net financial debt | praformal -27 -43 -44 -44 -42 -40 -37 -37 -19
net bees a [i] [i] [i] [i] [i] i} a [i]
ather debt |taes payshla) a a a a a a L] i) a
contingent
warrant inflow
Multiples (Z8A)
PE G.6x -2.8x -1 8x 18.0= 115x TAx G.Ax 92x 48x
EviSales 20x 23x 14x 10x= 10x 09x 08z 0.9z 06x
EV/ERITD & 128x 12.1x 57x 39x 36z 32x 3.0x 32x 2.1z
Price soenarios by Dec'23 by Dee'24 by Dec'25 by Dec'25 by Dec'25
EviSales 17= 0.09 027 0.49 066
EvifSales 23x .18 041 0.69 089
EvifSales 30x 029 061 Qa7 121
EviSales 3A4Ax 036 072 112 139
EvifSales 5.0x Q.60 113 171 2106
EviSales G.Ax 0.89 161 2.40 285
EvV/EBITDA 8.0x 0.06 032 054 060 068 0.73 066 036
EV/EBITDA 9.0x Q.09 038 063 070 0.79 083 0.76 0438
EV/EBITDA 113x Q.15 053 084 092 103 108 0499 125
EvV/EBITDA 15.0x 026 0.76 118 128 142 1439 136 158
EV/EBITDA 18.0x 035 094 145 157 174 1482 1.66 203
EV/EBITDA 36.0x Q.88 207 307 330 364 378 347 413

Source: FactSet, Z&A estimates
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Table 2: Companies mentioned in this report.

Compary name

US MS0s CanadalLPs

AFrant Ventures FFNTE Wot rated Awurora Cannabis ACH Meutral
Aereage Haldings ACRDF track C-LISA Auly Cannabis Group CEWTF fat rated
Nacand Wallness AMWH Wot rated fwant Brands AVTRF fat rated
SR Wieliness AYRWE Wot rated Awicanna BN will cower
Cannabist CCHWF Kot rated BZAM BZAMF nat rated
Cansartium CHTMEF will cover Cannara Biotech LOVFF not rated
Cres o Labis CRLEF Creerweight Canopy Growth Corporation [T will cover
Curalesf Holdings CURLF will eover Cronos Group CROM rok rated
GlasHause Brands GLASF Mot rated Decibel Cannabis Co DBCCE Overweight
Gald Flara GRAM Creerweight Organigram Holdings Gl will caver
Gaadneis Grawth GOMSF Wot rated Rubicon Organics ROMIF fat rated
Grean Thumib Industoies GTBIF Creerweight SMDIL SMDL nat rated
Grawn Rogus GRUSF Mot rated Tilray Brands TLRY Mletral
Jushi Holdings JUSHF Creerweight Willage Farms Intl VEF Overweight
RET A P MREMD  Cwerweight Finance Companies

Planet 13 Holdings PLMHF Creerveeight AFC Gamma AFCG will caver
Sehwarse SHWE Mot rated Chicago Atlantic REFC FEFI Owerweght
StateHause Holdings Inc STHIF Kewutral Inmovative Industrial Properties PR will cower
Terrfis cend TSHDF Kot rated Mew Lake Capital Partners MLCP Overweight
TILT Haldings TLLTE Mewtral RIW Capital CMPOF nat rated
Trulieve Cannabis TCHHNF will cover S5HF Holdings SHFS not rated
Verana Holdings WRNOF Crverveeight Silver Spike Iny Corp SEIC will cower
Vet Schence, Inc. WEMTF Creerweight Other

Tech Intercure INCR Overweight
Leafly LFLY Mot rated Lifted Partrers IWIMF will caver
Spiinghig SBIG Wot rated lupire Techrology ISPR will caver
Wik Technalogy MAPS Kewutral Smoore International SMORF will cower
Source: Z&A
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Appendix I: Company Financials
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Exhibit 1: Financial highlights

Reported Sales 354 3418 B4 B4 9.3 1213 1E4 6.3 I0.E P 139 47 913 105.0
qaq ch % na na % % 1% 2% na na 12% 5% 9% 4% na na
way ch % -5% -2% % -B% 15% A6 10% ETH% 53% 455 41% 33% 42% 15%

Guidance na na na e e na ne ne ne ne na na na na

Cansenius 8.3 11.7 377 £4.4 ne ne na na g na

Profit mangins
Grass prafit befare PV adj 231 1240 13 16 24 i3 B.G 214 B3 BEE 95 Q4 365 40

% of aabes 652% 346% 15.09% 18.4% 26.0% 27.0% 12.4% 313.3% 40.0% 40.0% 40.0% 40.0% 40.0% 40.0%
Og exp -138 -1949 -6 -5.3 -4 -1.3 -1E.6 -10.5 6.4 -6.5 -6.7 6.8 -25.4 -X79
a5 Hoof sakes -39.0% -57.1% -54.5% -63.1% -47.3% -3154% -4B.55% -11.9% -10.E% -10.6% -28.1% -27.7% -18.9% -26.5%
ERm 23 -748 -3.2 -18 -2.0 -1.0 -10.0 0.E 1.9 13 1R 31 101 140
a5 Hoof sakes 262% -225% -3B 6% -4 6% -21.4% -B4% -26.1% 1.3% 5.2% 10.4% 119% 123% 111% 134%
Adj ERMTDA 151 55 20 11 16 25 7.2 153 5.5 5.9 6.5 6.7 7 BT
a5 % of sabes 427% 159% 23.3% 12.9% 17.5% 2006% 1E. 7% 13.E% 16.7% 217.0% 271% 17 1% 27.0% 173%
Cansensus EBITDA 19 32 25 215 ne ne na na na na
as Baf sakes J04% 274K 22.6% I34% ne ne na na na na

EPS

Pra ti indadme 67 34 -£.7 -4.5 -2.9 -21 -16.2 -4.0 0.7 11 1.7 10 55 107
tax rate a8 ®of GP -412% 238% -5.1% -2 8% -15.0% -15.0% -1.5% -15.0% -15.0% -15.0% -15.0% -15.0% -15.0% -15.0%
Met income after min int 104 44 -6.3 -4.4 -2.5 -18 -14.5 -34 0.E 0.e 15 17 4.7 al
Share caunt {FD) Mn 1395 1647 2254 2455 2455 2455 1404 1455 155 1455 1455 1455 pL L 1455
EPS 0.08 003 -0.03 -0.02 -0.01 -0.01 -0.06 -0.01 0.00 0.oo 001 001 002 0.04
candendis -0.01 -0.01 -0.05 -0.01 ng ng na na na na

B5 & CF highlights
Ogperating cash flow 54 44 ol 4.6 -1.0 -3.1 -4.B -0.4 0.0 1B 1.7 38 8.2 181
|-] Capex -84 0.0 o 0.7 0.1 0.1 -0.8 0.6 -0.2 -0.2 -0.2 -0z -0.4a -10
Free cash flow -24 44 ol -1.3 -1.1 -3.3 -5.5 -1.0 -0.2 24 15 3G 73 180
Met cah |deabt] -313 -271 -31.3 319 -33.10 -43.0 -43.0 -44.0 -44.1 -41.7 -40.2 -36.7 -35.7 -18.6

Mt o abhtSales -09x -0 8x -0 9x - 9x -0.9x -0.9x =11 -0.Fx -0.5x -0.5x -0.4x -0.dx -0.4x -0.2x
Met debt/ERTDA -2.1x -44x -4.0x -T4x -5.1x -4.3x -B.0x -2.9x -2.0x -1Bx -16x -14x -15x -0.6%
Equity 7149 451 BR.7 B0 B4.5 HIE E1E 70.4 ED.D ED.D 824 B4.1 241 932

Source: Z&A estimates, company reports
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Exhibit 2: Sales projections

USS Mn Y22 Y23 1024 2024 I024e A02de CYlde 1025e 1025e I025e A025e CY215e

Sales (reportad) 354 348 84 84 93 123 384 136 151 17.0 18.6 64.2 913 105.0
whakes ale 65 32 17 a3 940 117 227 127 141 1549 174 602 856 983
reftail 2849 317 67 a2 a3 a6 157 i} 14 11 12 41 57 66

By states |our est) 354 348 84 84 93 123 384 136 151 17.0 18,6 64.2 913 105.0
oz 354 291 58 52 47 45 203 45 43 44 a7 18.0 183 186
kY
OH L} 57 26 33 46 76 181 90 104 126 138 463 730 864

Market size estimates ($Mn) rec/med

M7 1426 1376 325 301 311 331 1,267 325 306 316 337 1,284 1,306 1,330
kY na na na na na na na na na na na na na na
OH 467 482 122 120 175 282 6949 328 395 441 469 1632 2280 2,658
Sales mix %

AF 100% 84% 9% 61% 50% 8% 53% 3% 8% 26% 25% 28% 20% 18%
kY

OH 0% 16% 1% 39% 50% 62% 47% 67% 71% T4% T5% 71% 20% 81%
Other

Source: Z&A estimates, company reports
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Exhibit 3: Market growth assumptions

USS Mn
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B
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5
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CY23
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1E,264
10,232
28,456

1376
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45
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3,029
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1,338
24
EDD
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1024 i02de
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PR in
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353 169
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1,264
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517
483
79
76
91z
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375

7

245
156
206
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175
1449
411
9
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3
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4024e
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5175
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1,245
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471
2BG
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8oz
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Pt}
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3
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1z
391

CY2de
30,648
19883
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1267
5,007
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298
1966
109
2,042
1852
1121
265
3433
a0
1467
27
962
609
838
654
699
714
968
1653
117
237
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1,265
a5
14383

1025e

8,135
5,267
2868
8,135
325
1,233
342
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4491
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457
298
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919
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385
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157
208
201
328
179
239
394
24
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3
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23
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BAGD
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BAGD
ERE )
1324
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B4
488
34
528
475
3G
12
547
17
385
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216
216
385
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55924
2 BRT
8811
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1,294
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a5
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a7
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405
B
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254
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i
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E32

4025
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6,012
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B.931
a7
1,274
s
53
4ET
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SED
4E3
331z
7T
1,005
15
409

E

ip3
162
205
245
462
175
247
581
24

1

3

11
2B
679

CY25e
34,337
22,754
115E4
34,337

1,2E4
5125
1,354
146
1,553
136
2,130
1,509
1,259
p3
1.E46
BB
1593
ap
1,142
G40
E1E
ER2
1,632
714
SEE
1516
13
276
11
1272
5o
2AER

C¥2Ee
3E,252
16,667
11,585
3E,252
1,306
5,244
1,345
418
1,603
156
2,222
1,043
1,458
146
4,075
176
1,708
4
1,251
BS54
BEO
1,164
2,280
724
1,008
2,753
106
107

15
1,278
116
2,501

CY27e

42619

30,915

11,704

42 618
1,330 Jan'21
5362 Oed'l6
1,348 Jan'ld

493 Jan'23
4525 Jul'26
157 rried

2,320 Jan'20
1977 Mow'18
1,700 Jul'23

398 Det'20
4,165 Dec'19
G619 Jan'26
1,833 Feh'23
37 rried
13271 Apr22
G670 Apr'22
EE4 Jull?

1,259 Dec'22
1,658 g24

735 rried
1,028 Oct'15
3104 Jul'25

115 Dec'22
583 Jun'27
17 May'22
1,284 Jul'ld
133 e
2,515

Source: Z&A estimates, Headset, state official data
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Exhibit 4: Cash Flow

Mt samings 4987 10,919 4398 -6,333 -4.390 -2451 -1,764 -14939 -1,586 -1,155 -6E4 20 -3,384 4704
[+ D&A 3,289 6,434 9593 3,587 3,885 3,617 3,550 14,640 3,616 3,619 3,623 3,627 14,485 14561
Cash earnings 8,276 17,354 13,991 -2,746 504 1,166 1,786 298 2,030 2465 2,059 3,647 11,102 19,265
{-] Warking capital changes -2.504 -7.268 4,405 -19%2 -411 -2182 -4921 -7,706 -LETO -2,702 -3173 -2,707 11,458 -11,062
|~] Other aperating flows 5 486 -4, 163 13,972 3,048 322 [i] [ 3,369 [i] i i i i [
Operating cash flaw 11,257 5023 4425 1049 -503 1,016 -313% 4635 -840 -237 -220 041 T 8,203
{-] net capex -18,784 -8,860 0 [ -679 -a% -123 -895 -136 -151 -170 -186 -642 -913
Free cash flow -7526 -2,938 4425 1049 -1372 -1,108 -3357 -5530 -07% ETT] ETT 755 ETT 7,290
|-] quisitions a -8,011 -6,615 -3,078 a a -7,700 -10,778 a a a a i i
=] v titures i 0 0 Q 0 ] Q i ] 0 i 0 0 Q
{4 ather -9536 -13137 9,851 -1,168 639 ] 1,000 471 ] 0 0 0 0 ]
|-} distributions ] i 0 Q i ] Q ] ] 0 ] i 0 Q
{4 share issusnce 17,485 0 16,344 i 0 ] i 0 ] 0 0 0 0 i
-1 stack aptions f\warrants 1042 130 [i] 1] i} a 1] 4] a [i] 4] i} [i] 1]
Change in net 1515 23,956 4,204 -4,138 -633 -1,108 -9,957 -15 837 -a7% ETT) ETT) 755 ETT 7,290
Ending net {debt) -7.369 -31,325 -27121 -31,258 -31,892 -33,002 -42 858 -42 859 -43,934 -44,323 -44,713 -43 958 43,958 -36,668
Camh finvfsas 6467 5034 8,720 4,494 3,390 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000 5,000
Grass debts loans hands 13,836 37,259 35,842 35,753 35,282 38,002 47459 47,453 48,934 49,323 43,713 43,958 48,958 41,668
Source: Z&A estimates, company reports
www. zuanicassociates.com 9
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Exhibit 5: Balance Sheet

Cash and cash equivabants 6467 54934 87210 4,434 3,330 5,000 5,000 5,000 5,000 5,000
Restricted cash a a a a a a a a a a
Accounts receivable 21891 3,296 1261 1253 1337 1477 1345 1345 2945 34926
Inventories 215 12574 12,240 12062 12081 13 345 17573 17573 26,607 35430
Bialogical msets i} 1,188 1018 1057 143z 1648 2,170 2,170 3,285 4,380
Préapaid expenses and ather curment aiets 4497 9946 5983 6,785 6,240 6,893 2077 2077 13743 18326
Notes receivable - current 1,083 18,112 6,689 13941 14930 2,132 2,807 2,807 4251 5,668
Due fram related pantie 316 a a a a a a a a a
Deferred tin asset 693 756 a a a a a a a a
Loans ta jaint aperations Q 876 471 547 547 6549 868 L] 1314 1752
Purchase aption a a 4903 a a a a a a a
Current ssets 31,162 52,682 41284 28,139 27,066 31,154 39439 39,439 57,144 74533
PIPE, net 284817 35651 38543 37,718 38,710 37,485 40987 40987 35,843 30,896
Investrnent |legacy) Q a a a a a a a a Q
Notes receivable - non-curnnent 13273 a a a a a a a a a
Investrnent in joint ventures 1723 1,759 1714 1,608 1536 1536 1536 1536 1536 1536
Right of use msets 229 797 24626 3,139 24978 24978 24978 24978 24978 24978
Due fram related panie 1328 1328 13238 1333 1337 1337 1337 1337 1,337 1337
Intangible sses net 6,710 27,838 61992 60,273 63,111 65813 65583 65583 56,8383 48,133
Gaadwil 462 452 2,069 13001 5,135 5,135 5,135 5,135 5,135 5,135
Deferned tin asset a a 2 2 2 2 2 2 2 2
TOTAL ASSETS 83,704 120,517 149,560 145213 144,877 145441 156,999 156,999 160,860 164,601
Payables and scorued Rabilities 3091 7014 6,762 8,764 8986 94926 13070 13070 19,789 26,3389
Notes payable - current portion 769 4,106 5,787 5,787 6,787 2507 19,464 13 464 20463 13173
Nates payable - RDF curnent partion 1235 1,200 a a a a a a a a
ez = Eabilities - current 15 157 471 592 629 695 915 915 442 170
Loan payable - current 4,400 493 a a a a a a a Q
Due to redated party 225 a 962 az1 711 a a a a a
Incorme tax payrnent a a a a a a a a a a
Diue to Legacy Ventures Hawan, LLC Q a a a a a Q a Q Q
Total current Eabilitie s 9,736 124975 13981 15964 17,113 20,128 33449 354449 40,695 39,732
Notes payable - non curnent partion 4725 26011 30,054 29,966 28495 28,4395 284495 28495 28495 284495
Notes payable - ROF non current portion 2,706 1133 ] ] (4] ] [4] ] 4] L]
Lesse Eabilities - non current 251 737 2,284 2,710 2548 2548 2548 2548 2543 2548
Loan payable -non-current partion i} 4,249 a 1] a 1] a 1] a i}
Deferred tax Rabilities 5,892 3427 8257 7412 9723 9,723 9,723 9723 9,723 9,723
Total Eabilities 24311 48,598 54578 56,552 574879 60,893 74215 74215 81460 80498
Subardinated and multiple voting shares 33853 34474 48,208 53,123 53,123 53,123 53,123 53,123 53,123 53,123
Rt vy 3276 4.261 4344 4,290 4524 4524 4524 4524 4524 4524
Mecurmulated ather comprahansive koss -138 -138 -138 -138 2355 2355 2355 2355 2,355 2355
Retsined eamings 22403 33322 37721 31,387 262997 24546 22,782 22782 19,398 24,102
Shares to be Biued a a 4343 a a a a a a a
Total stockholders egquity 59,394 71913 94,982 88,662 86,999 84,548 82,784 82,784 79,393 84,103
MNan contraling interest i} [i] a [i] a [i] a [i] a i}
TOTAL LIABILITIES AND EQUITY 83,704 120,517 149,560 145214 144,877 145441 156,999 156,999 160,860 164,601

Source: Z&A estimates, company reports
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Appendix Il: MSO Valuation Comps
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Exhibit 6: Valuation Comps — MSOs

Financial Net Debi Broadly Defined Net Debt
LI5S hdn I8 Spot BV f Sales Sales Sales EBITDA
6-5&p-24 2023 2024 2025 Current Cy2a CY24 Current Cy2a Current
LS M50 18x 1.7= 15x 113x 113 TEx
Acrangs Haldings 0.4x l4x na 33x 5.9x na -1.0% -1.1x -4.9% -9.6x -1.2% -1.dx -6.1% -11.8x
Ascend Wellness 13x 12x 11x G5x G.1x 53x -0.4x -0.4x -2.0% -1.9x -0.8x -0.9% -4.2x% -4.1x
Aoy Wellness 12x 12= 11=x 50x 51= 4 1x -0.7% -0 Bx -3.2u -3 2u -0.6% 0.7 -2 Bu =274
Cannabit Co 049z 1= 09= §9x 649x 5Ax= -0.6x -0.5% -4 0% -3.4x -0.7x -0.7x% -5.3x -4 5%
Cansartim 12x na na 3dx na na na na na na na na na na
Cres oy Lashs 16x 173x 16x 7= S58x 56x= -0.5x -0.5% -1.9x% -2.0x -0.7xn -0.7x% -2.dx -2.6x
Curalesf 30= 30x= 27x 13 5= 1249= 10.6x 0.0x 00= 0.0x= 00x= -1.3x -1.3x -5 6Gu -8.6x
A Frant WVien tunes 149= na na 18 4= na na na -0.9% na -5.7x na -1.5x na -0.7x
Glass Housze 50= 348x na 33.0x 19.6x na -0.1x na -0.6Gx na -0.4x -0.4x -1 Bx -1 Ex
Gald Flara 11= 1= 08x na 554x 63x na -0.3x na na na -0.9% na na
Gaadnets Grawth 049x 08x na 47x 35x na -0.5% -0.5% -2 -1 Ex -0.6x -0.6x -2.5u -21x
Green Thumib 2Ax 231= 2.1= 78x 649z 6.7x -0.1x -0.1x -0.3x% -0.3x -0.1x -0.1x -0.4x% -0.dx
Grawn Rogue 42x na na 18 0x na na na na na na na na na na
nthus 14x na na na na na na -0.8x na -7.5% na -0.9x% na -8.0x%
Jushi 15x 15x 13x 98x 7= 6.l= -0.7x -0.7x% -3.1x -H.dxn -1.1x -1.1x -5 -1%. 8y
M aribAed 11x 1= 8= [ 83x 4 6= -0.dx -0.dx -3 -2.6x -0.5x -0.5% -4 0% -3.3x
Planet 13 149= 15x 11= -8.0x 163x 6.6x 0lx 02x 16x= 200x 0.0x 00= 02x 26x
Schwarre 11= 11l= na 36x 532x= na -0.9% -0.Bx -4.1x =274 -11x -1.0x -5.0x -3 3x
StateHouse 149= na na na na na na -1.1x na -575x na -1.Bx na -2 Gx
Terrdscend 332= 33x 3lx 14 8= 16.0= 1349x -0.9% -0.Bx -4.6Gx -3.0x -189% -1.6x -91x -6.0%
TILT 0.7= 049x 0.7x 54 6x na 18 4x -0.5% -0.3x 20 8x -7.0x -0.9% -0.6x 371x -12.Gx
Truliewe 21x 20x= 1ax T4x G.1x Gix -0.2x5 -0.2x% -0.7% -0.8x -0.5x% -0.6% -1.6% -2.0x
Varana 18x 149x 17x 56x G.0x 5Ax =0.3x -0 3% -0.9x% =0.7x =06 -0.5% -1.89% -1.5x
et 23 21= na 14 2x 93x na -0.9x -1.1x -4 1% -8.1x -0.9x -1.1x -4 1% -8.1x

1) By “current”, we maan the latest reparted gir annualived: 2] Multiples calculated using Ractiel cansensus [whan avallablel far 2023, 2024, and 2025
3} As there are no consensus estimates for Cansortium, Grown Rogue, dnthus, and StateHouse, we take “currant” sales for each af them

Source: FactSet and company reports
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Exhibit 7: Spot EV calculation - MSOs

LSS A Tatal Financial Met Income Conting Tatal Pref Stack
6-5ep-14 Mkt Cap netdebt leases tax liab. Cons. BOMND Min Int
US M50

Aerenge Holdings 248 351 0.25 1250 4.6 40 -252 -2 -57 -311

Szoend Wellness 695 696 .84 21315 133 214 -116 -134 -123 -483

Sogr Wellness 700 5713 180 11440 11 261 -350 4 -11 0 55 -311

Cannabit (o 6049 478 .23 4656 110 -376 -7 -B5 0 -367
Cansartium 140 11% 0.15 2545 6.3 44 -d44 -B -13 -74

Cress oty Lashs 1,100 1235 1.64 438.2 0.2 734 -305 5B -41 -9 -501

Curabesf 2888 4,109 2.94 FER N 15 2,154 E -1,115 -B7F2 -18 -1,796 119
dFrant Ventures 2549 185 0,05 B15.2 20.2 51 -9 -B -40 -G 0 -134

Glass House 561 a08 B.37 75.7 1.2 BED -16 o -1 -9 -7 7z
Gald Flara 130 137 0.08 2876 0.0 4 -37 -31 -41 -4 113

Goadness Growth 113 80 0459 45.3 i1 -50 -B -58

Green Thumb 2A57 2532 576 2370 4.3 2,404 -114 -16 -15 0 iy -1I8

Grawn Rague 75 106 0.62 170.B 106 4 -3 o 0 0

ihnthus 92 247 0,01 6,510.5 L -146 -0 -155

Jushi 372 398 0.52 1596.6 11 ip3a -179 1 -117 -285

Marikied 147 164 0.17 1806 5.0 G -B3 -1 -16 -&80 19
Planet 13 141 194 0.59 3125.2 .3 152 1E -B -5 -5 2

Schwarre 180 195 0.11 BD.2 o -151 -2 -13 0 -186
StateHause 147 196 0.03 25509 1386 10 -114 -13 -30 -4 7 -184 2
Terriscend 574 1021 1.20 151.2 153 440 -1593 -169 -B -114 -5E1

TILT 112 112 002 15:0.5 4.4 & -59 -4 -3 -106

Truleve 1725 2401 540 1860 13 1,779 -216d -20 -333 -5 -62Z

Werana 1514 1710 3.33 1464 8.7 1182 -1BE -G -251 -4 -527

Wext 54 78 0.18 245.5 o4 44 -15 o -35

Source: FactSet and company reports
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Exhibit 8: Stock Performance

Stock Performance Stock Performance

Last

M Fincos
AAAETH -13% -12% 24% ACE -5% 6% 13% AFCG 16% -12% -11%
ACRDF -26% -38% -1% AVTEF -23% -45% -B1% CHPOF 5% -6% 8%
AYRWF -16% -19% 0% BEZAMF -1% -10% -TT% PR -1% 13% I9%
CBSTF -8% -1% -68% CEWTF 13 16% 150% MLCP -1% 4% I6%
CHNTMF 21% -11% Bi% CGC -33% -41% -11% PV 0% Td% In%
CRLBF 2% -14% 4% CRON 5% -14% 9% SHFS -6% -16% 47%
CURLF -26% -37% -21% DBECCF 28% 1% -59% S5IC -5% 0% 16%
CXXIF -15% -22% -26% ETRGF 12% -313% -21% REFI -1% 1% 4%
FFNTF -46% -45% -57% HITI B% -11% 15% Pin & Showvel
GLASF 1% % BE% LOWVFF 12% 4% -20% AEFY -11% -16% -91%
GRAMF -40% -61% -47% WWACF 23% 43% 210% GRWG -16% -2d% -41%
GOMNEF 14% -24% 130% oGl ™ 5% 9% HYFRA -20% -36% -59%
GRUSF % -13% laax ROMIF 2% 5% -1% SMIG -11% 1% 4%
GTRIF -13% -14% 4% SRDL -13% -11% 10% UERO -6% -3% 1%
MHUF -8% -28% -15% TLRY -1T% 6% -431% Vape parts
JUSHF -8% -14% -22% WFF -12% -16% 14% GHLM Td% -10% -489%
LOVMLF -55% -79% -94% Cannabis - International I5PR -6% 1% -1E%
MAMD -6% -22% -61% CLVR 159043 -12% -44% SMIORF 0% 11% 0%
PLNH 7% 5% -27% IMCC -20% -100% -100% TLLTF -15% -56% -63%
SHWE -44% -76% -87% INCR -3 -18% 15% Index
STHZF 2400% 25% -60% LGFPF ma ria ria &P 500 0% 5% 23%
TCHNF -1% -4% 65% FCLOF -26% 13% E1% SEP 47T k- 8% 16%
TLTRF -15% -56% -63% Tech Nesdog 5% 20% 26%
TSHDF -14% -22% -41% LFLY -17% 165 -E3% MEOEETF -14% -19% -4%
VEXTF -1% -5% -6% SBIG -50% -B63% -Td% TOLO ETF -2% -16% -1%

VANOF -16% -21% -5% MAFS -12% -45% -1E%

Source: FactSet
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Appendix Ill: Bio and Disclaimers
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the cannabis and psychedelics sector. Over the past five years he launched coverage of over
40 companies in the US, Canada, and overseas (MSOs, LPs, CBD, ancillary, psychedelics), kept close track of sectoral trends, and followed the reform process in
the US and elsewhere. His firm Zuanic & Associates publishes equity research on the cannabis and psychedelics sectors, both from a macro/sectoral level in a
thematic manner, as well as specific reports on listed stocks. The research service is aimed at institutional investors and corporations. The firm is also available for
short-term consulting and research advisory projects. At various points in his career, Pablo was Il ranked and called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. Pablo Zuanic can be contacted via the company’s portal www.zuanicassociates.com; via email

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered address is Five Greentree Centre, 525 Route 73, N
Suite 104, Marlton, New Jersey 08053, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic
macro industry notes. The firm also provides consulting and advisory services. Potential conflicts of interest are duly reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based on his best judgement at the time of publication and are subject to change without
notice. As per the company’s policy, the author of this report does not own shares in any company he covers.

Other: This report is for use by professional and or institutional investors only, and it is deemed impersonal investment advice, published on a bona fide and regular basis. This report is for informational
purposes only and is based on publicly available data believed to be reliable, but no representation is made whether such data are accurate or complete. As such, this report should not be regarded
by its recipients as a substitute for obtaining independent investment advice and/or exercise of their own judgement. When making an investment decision this information should be viewed as just
one factor in the investment decision process. Neither the publishing analyst, nor any of the company’s officers and directors, accept any liability for any loss or damage arising out of the use of all or
any part of the analyst’s research.

Risks: The financial instruments mentioned in this report may not be suitable for all investors and investors must make their own investment decisions based on their specific investment objectives.
Past performance should not be taken as an indication or guarantee of future performance. The price, value of and income from, any of the financial instruments featured in this report can rise as
well as fall and be affected by changes in political, financial, and economic factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates
may adversely affect the price or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk.

Disclosure: Zuanic & Associates offers advisory and research services, and it also organizes investor events and conferences. The firm is often engaged by various operators in the cannabis industry
(both plant touching companies and those providing services, private and public, in North America and overseas) on an ongoing or ad hoc basis. The company discussed in this report is a paying
customer of the services provided by the firm.

Copyright: No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of the author.
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